U.S. immigrants' labor market adjustment: additional human capital investment and earnings growth.
New Immigrant Survey-Pilot data are used to address the long-standing debate over whether immigrants to the United States assimilate economically. Using panel data and an individual fixed-effect specification, I find evidence indicating rapid economic assimilation, on the order of an average increase in earnings of 12%-13% during the 12-month survey period. Results indicate partial support for Duleep and Regets' Immigrant Human Capital Investment (IHCI) model, indicating an inverse relationship between initial earnings and earnings growth and showing some evidence of the expected interaction between skill transferability and skill level when predicting human capital investment decisions. Having more years of education, English proficiency, and lower earnings at the baseline are associated with a higher probability of enrolling informal school in the United States. Overall, findings suggest substantial economic integration within the first year after establishing permanent residency.